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OUR MISSION 
Oceanside Collegiate Academy will serve high school students in a safe, small, family-centered seGng who seek the 
opportunity and challenge of a rigorous curriculum, high academic standards, outstanding athleJcs while earning 
up to two years of college credit while in high school.  

-AGENDA- 
•  Call to Order, Welcome - M. Arnsdorff 
•  Mission Statement – M. Arnsdorff 
•  Approval of Agenda (AcJon Item) 
•  Public Comments/IntroducJon of Guest(s) 
• Audit Findings Discussion - M. Arnsdorff 
• ExecuJve Session 

•  Legal - Contracts 
• Possible AcJon Items from ExecuJve Session 
• Adjournment  

      
The official meeJng of the board is by law a public meeJng and the board values ciJzen input; 
however, to protect the integrity of the adopted agenda, public dialogue will be restricted to the 'Public 
Comments' secJon of the agenda or as directed by the board chairman.   

-Each speaker has two minutes.   
-Speakers may not ask quesJons of Board Members.   
-Board Members may not engage speakers in discussion.   
-DisrupJve behavior is not permibed.   
-Personal abacks aimed at students or staff are not permibed.   
-Scurrilous, obscene, or recklessly defamatory language aimed at any Board Member is not 
permibed.   
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Board of Directors
Oceanside Collegiate Academy
Mount Pleasant, South Carolina

To the Members of the Board of Directors:

We are pleased to present this report related to our audit of the financial statements of Oceanside Collegiate Academy (the
“School”) as of and for the year ended June 30, 2020. This report summarizes certain matters required by professional
standards to be communicated to you in your oversight responsibility for the School’s financial reporting process. 

This report is intended solely for the information and use of the Board of Directors, Board of Directors and management
and is not intended to be, and should not be, used by anyone other than these specified parties. It will be our pleasure to
respond to any questions you have about the foregoing. We appreciate the opportunity to continue to be of service to you.

DRAFT

Charleston, South Carolina
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OCEANSIDE COLLEGIATE ACADEMY
Report to the Board of Directors

Required Communications about the Financial Statement Audit

AU-C Section 260, The Auditor’s Communications With Those Charged With Governance, and other professional and
regulatory standards require the auditor to communicate certain matters related to the conduct of an audit to those who
have responsibility for the oversight of the financial reporting process. The following summarizes these communications.

Audit Planning Process
Our audit approach placed a strong emphasis on obtaining an understanding of how your School functions. This enabled us
to identify key audit components and tailor our procedures to the unique aspects of your School. 

We obtained an understanding of internal control to assess the impact of internal control on determining the nature,
timing and extent of audit procedures, and we established an overall materiality limit for audit purposes. We conducted
formal discussions among engagement team members to consider how and where your financial statements might be
susceptible to material misstatement due to fraud or error.

We used this knowledge and understanding, together with other factors, to first assess the risk that errors or fraud may
cause a material misstatement at the financial statement level. The assessment of the risks of material misstatement at the
financial statement level provides us with parameters within which to design the audit procedures for specific account
balances and classes of transactions. Our risk assessment process at the account-balance or class-of-transactions level
consists of:

 An assessment of inherent risk (the susceptibility of an assertion relating to an account balance or class of transactions

to a material misstatement, assuming there are no related controls); and

 An evaluation of the design effectiveness of internal control over financial reporting and our assessment of control risk

(the risk that a material misstatement could occur in an assertion and not be prevented or detected on a timely basis

by the School's internal control).

We then determined the nature, timing and extent of tests of controls and substantive procedures necessary given the
risks identified and the controls as we understand them.

Materiality in Planning and Executing the Audit
In planning the audit, the materiality limit is viewed as the maximum aggregate amount of misstatements, which if
detected and not corrected, would cause us to modify our opinion on the financial statements. The materiality limit is an
allowance not only for misstatements that will be detected and not corrected but also for misstatements that may not be
detected by the audit. Our assessment of materiality throughout the audit was based on both quantitative and qualitative
considerations. Because of the interaction of quantitative and qualitative considerations, misstatements of a relatively
small amount could have a material effect on the current financial statements as well as financial statements of future
periods.

Internal Control Relevant to the Audit
Our audit of the financial statements included obtaining an understanding of internal control sufficient to plan the audit
and to determine the nature, timing and extent of audit procedures to be performed. An audit is not designed to provide
assurance on internal control or to identify significant deficiencies or material weaknesses. Our review and understanding
of the School's internal control was not undertaken for the purpose of expressing an opinion on the effectiveness of
internal control.
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OCEANSIDE COLLEGIATE ACADEMY
Report to the Board of Directors

Required Communications about the Financial Statement Audit, continued

Auditor’s Responsibility Under Professional Standards
As communicated in our engagement letter dated May 6, 2020, our responsibility, as prescribed by professional standards,
is to form and express an opinion about whether the financial statements that have been prepared by management with
your oversight are presented fairly, in all material respects, in conformity with accounting principles generally acceptable in
the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether caused by error, fraudulent financial
reporting or misappropriation of assets. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. Accordingly, the audit
was designed to obtain reasonable, rather than absolute, assurance about the financial statements. We believe that our
audit accomplished that objective.

We are also responsible for communicating significant matters related to the audit that are, in our professional judgment,
relevant to your responsibilities in overseeing the financial reporting process. However, we are not required to design
procedures specifically to identify such matters. 

Our audit of the financial statements does not relieve you or management of your respective responsibilities.

Significant Accounting Policies
Management is responsible for the selection and use of appropriate accounting policies. A summary of the significant
accounting policies adopted by the School is included in Note 1 to the financial statements.

Adoption of, or Change in, Accounting Policies
Management has the ultimate responsibility for the appropriateness of the accounting policies used by the School.
Management has represented to us that the School did not adopt any significant new accounting policies nor have
there been any changes in existing significant accounting policies during the current period which should be brought to
your attention for approval.

Significant or Unusual Transactions
We noted no transactions entered into by the School during the year that were both significant and unusual, and that,
under professional standards, we are required to inform you of, or a transaction in controversial or emerging areas for
which there is a lack of authoritative guidance or consensus.

Alternative Treatments Discussed with Management
We have had discussions with management regarding the accounting treatment for certain transactions. However,
there were no instances in the current year in which discussions revolved around transactions for which alternative
accounting treatments are allowable under accounting principles generally acceptable in the United States of America.

elliottdavis.com 2



OCEANSIDE COLLEGIATE ACADEMY
Report to the Board of Directors

Required Communications about the Financial Statement Audit, continued

Management Judgments and Accounting Estimates
The preparation of the financial statements requires management of the School to make a number of estimates and
assumptions relating to the reported amounts of assets and liabilities and the disclosure of assets and liabilities at the date
of the financial statements and the reported amounts of income and expenses during the period. These estimates are an
integral part of the financial statements prepared by management and are based upon management's current judgments.
The process used by management encompasses their knowledge and experience about past and current events and certain
assumptions about future events. Certain accounting estimates are particularly sensitive because of their significance to
the financial statements and because of the possibility that future events affecting the estimates may differ markedly from
management’s current judgments. 

There were no areas involving significant management judgment or estimates identified during the audit.

Financial Statement Disclosures
The disclosures in the financial statements appear to be neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users. 

Uncorrected and Corrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than
those that are trivial, and communicate them to the appropriate level of management.

Audit Adjustments
We proposed no audit adjustments which were recorded by the School as a result of our audit.

Uncorrected Misstatements
There were no uncorrected misstatements which were identified as a result of our audit.

Management Representations
We have requested certain written representations from management that are included in the management
representation letter dated . A copy of that correspondence is included in Appendix A for your information.

Disagreements with Management
For the purposes of this communication, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting or auditing matter that could be
significant to the School’s financial statements or the auditor’s report. 

No such disagreements arose during the course of the audit.

Consultations with Other Accountants
Management may consult with other accountants about auditing and accounting matters on certain situations. If a
consultation involves the application of an accounting principle to the School’s financial statements or a determination of
the type of auditor’s opinion that may be expressed on those statements, our professional standards require the consulting
accountant to notify us to determine that the consulting accountant has all the relevant facts. 

To our knowledge, and as management has informed us, there were no such consultations with other accountants
regarding auditing and accounting matters.

elliottdavis.com 3



OCEANSIDE COLLEGIATE ACADEMY
Report to the Board of Directors

Required Communications about the Financial Statement Audit, continued

Significant Issues Discussed with Management
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the School’s auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were not a condition to our retention.

No other significant issues arising from the audit were discussed or were the subject of correspondence with management.

Difficulties Encountered in Performing the Audit
We did not encounter any difficulties in dealing with management relating to the performance of our audit and we
appreciate the cooperation received.

Certain Written Communications Between Management and Our Firm
Attached in Appendix A are copies of certain other written communications between management and Elliott Davis, LLC.

elliottdavis.com 4



OCEANSIDE COLLEGIATE ACADEMY
Report to the Board of Directors

Appendix A

Material Written Communications
For the Year Ended June 30, 2020

Copies of these communications are attached.
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Independent Auditor's Report

Board of Directors
Oceanside Collegiate Academy
Mount Pleasant, South Carolina

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of
Oceanside Collegiate Academy (the School), as of and for the year ended June 30, 2020, and the related notes to
the financial statements, which collectively comprise the School’s basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the School’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of Oceanside Collegiate Academy as of
June 30, 2020, and the respective changes in financial position for the year then ended, in accordance with
accounting principles generally accepted in the United States of America.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis and budgetary comparison information, as listed in the table of contents, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context.Wehave applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School’s basic financial statements. The supplementary information, as listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the basic financial
statements.

The supplementary information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplementary information is fairly stated in all material respects in relation to the
basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October __, 2020 on our
consideration of the School’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards.

Charleston, South Carolina
DATE, 2020
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

3

As management of Oceanside Collegiate Academy (the School), we offer readers of the School’s audited financial
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended
June 30, 2020. We encourage readers to read the information presented herein in conjunction with additional
information that we have furnished in the School’s financial statements, which follow this narrative.

Financial Highlights:

Overall

 The 2019 2020 45 day average daily membership (ADM) was 664.
 The 2019 2020 135 day ADM was 658.

Government Wide Financial Statements

 The assets of the School exceeded its liabilities and deferred inflows as of June 30, 2020 by $2,050,033
(net position).

 Governmental activities increased the School’s net position by $880,534 for the year ended June 30, 2020.
 The School had $11,336,094 in long term debt as of June 30, 2020. $69,578 related to capital leases,

$816,848 related to a note payable, net of unamortized note discount and $10,449,668 related to
economic development revenue bonds, net of unamortized bond discount.

Fund Financial Statements

 As of June 30, 2020, the School’s governmental funds reported combined ending fund balances of
$2,546,017.

 As of June 30, 2020, the unassigned fund balance in the general fund was $2,189,944.DR
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

4

Overview of the Financial Statements:

Management’s Discussion and Analysis serves as an introduction to the School’s Basic Financial Statements. The
School’s basic financial statements consist of three components:

1. Government Wide Financial Statements
2. Fund Financial Statements
3. Notes to the Financial Statements.

The Basic Financial Statements present two distinct financial perspectives of the School using Government Wide
Financial Statements and Fund Financial Statements. In addition to the Basic Financial Statements, this report
contains Supplementary Information that will enhance the reader’s understanding of the financial condition of
the School.

Basic Financial Statements:

Government Wide Financial Statements Pages 9 and 10

The first two statements in the basic financial statements are the Government Wide Financial Statements.
They provide the reader with a broad overview of the School’s finances, similar in format to the financial
statements of a private sector business. They provide both short and long term information about the
School’s financial standing.

The two Government Wide Financial Statements are the Statement of Net Position and the Statement of
Activities. Measuring net position is one way to gauge the School’s financial condition and the Statement of
Activities shows the change in net position during the year. Net position equals assets plus deferred outflows
of resources less liabilities less deferred inflows of resources.

The Government Wide Financial Statements include all governmental activities. The governmental activities
include the School’s instruction and support services. The School does not have any business type activities.

Fund Financial Statements Pages 11 and 12

The Fund Financial Statements are more detailed than the Government Wide Financial Statements. A fund
is a grouping of related accounts used to maintain control over resources that have been segregated for
specific activities or objectives. The School uses fund accounting to ensure and reflect compliance (or non
compliance) with finance related requirements, such as the School’s budget, where and when applicable. All
of the funds of the School are governmental funds. The major governmental funds of the School are: 1)
General Fund 2) Special Projects Fund 3) Education Improvement Act Fund and 4) Debt Service Fund.

Notes to the Financial Statements Pages 13 through 25

The Notes to the Financial Statements offer a more detailed explanation of certain data contained in the
Government Wide Financial Statements and Fund Financial Statements.

Supplementary Information:

Supplementary Information shows detailed information about the School’s funds. Budgetary comparison
information for the School’s general fund is included in the required Supplementary Information.
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

5

Government Wide Financial Statement Analysis Statement of Net Position:

As noted earlier, net position may serve over time as one useful indicator of the School’s financial condition. The
assets of the School exceeded its liabilities and deferred inflows by $2,050,033 as of June 30, 2020. $2,616 reflects
the School’s investment in capital assets, less any related debt that was issued to acquire those items, which
totaled $11,336,094. The School uses these capital assets to provide services to its students; therefore, these
assets are not available for future spending. Although the School’s investment in capital assets is reported net of
any related outstanding debt, the resources needed to repay that debt must be provided by other sources, since
the capital assets cannot be used to liquidate these liabilities. The remaining net position balance of $1,704,632
is unrestricted and $342,785 is restricted for debt service.

Significant changes on the Statement of Net Position are as follows:

 Current assets increased primarily due to an increase in funding received during the year related to an
increase in headcount.

 Capital assets, net of accumulated depreciation, decreased primarily due to depreciation expense
exceeding capital outlays during the year.

 Current and long term liabilities decreased primarily due to the School paying down prior year
outstanding payables and debt during the current year.

Oceanside Collegiate Academy’s Net Position

2020 2019

Current assets $ 2,954,830 $ 2,262,891
Non current assets 39,583
Capital assets, net of accumulated depreciation 11,338,710 11,577,988

Total assets 14,293,540 13,880,462

Current liabilities 408,813 558,155
Long term liabilities 11,336,094 11,598,808

Total liabilities 11,744,907 12,156,963

Deferred inflows 498,600 554,000

Net position
Net investment in capital assets 2,616 (20,820)
Restricted for debt service 342,785 362,566
Unrestricted 1,704,632 827,753
Total net position $ 2,050,033 $ 1,169,499
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

6

Government Wide Financial Statement Analysis Statement of Activities:

Aspects of the School’s financial operations that significantly contributed to the change in net position are as
follows:

 The School adopted an annual budget. The School’s performance was measured using this budget on a
monthly basis, allowing changes to be made in spending as needed to remain within the confines of the
budget.

 State and Federal Revenues are calculated utilizing the 45th and 135th day ADM. The 45th day ADM for
2019/2020 was 664 compared to 631 for 2018/2019. The 135th day ADM for 2019/2020 was 658
compared to 619 for 2018/2019. This was an average increase of 36 students.

 The school had a reduction of approximately $120,000 in local revenues related to School closures and a
lack of events held as a result of the novel Corona Virus.

 The School had an increase of approximately $500,000 in instruction and support services expenditures
related primarily to an increase in expenditures to support the increased student headcount.

Oceanside Collegiate Academy’s Changes in Net Position

2020 2019

Local revenues $ 345,670 $ 465,525
State and federal revenues 6,758,064 6,297,779

Total revenues 7,103,734 6,763,304

Instruction 1,649,748 1,445,877
Support services 3,805,274 3,506,147
Interest and other charges 768,178 774,362

Total expenditures 6,223,200 5,726,386

Change in net position 880,534 1,036,918
Net position, July 1 1,169,499 132,581
Net position, June 30 $ 2,050,033 $ 1,169,499
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

7

Government Wide Financial Statement Analysis Capital Assets and Long term Debt:

Capital Assets The School’s investment in capital assets for its governmental activities as of June 30, 2020, totaled
$11,338,710 (net of accumulated depreciation). Capital assets include land, building, building improvements,
vehicles and equipment. The School made improvements to the building and completed construction in progress
related to the building during the year.

Oceanside Collegiate Academy’s Capital Assets
(net of accumulated depreciation)

Governmental
Balance Activities Balance

July 1, 2019 2020 June 30, 2020

Land $ 3,098,033 $ $ 3,098,033
Construction in progress 101,576 (101,576)
Equipment 112,614 (33,414) 79,200
Building 8,184,673 (291,442) 7,893,231
Building improvements 8,259 202,486 210,745
Vehicles 72,833 (15,332) 57,501

Total $ 11,577,988 $ (239,278) $ 11,338,710

Additional information about the School’s capital assets can be found in Note 6 of the Basic Financial Statements.

Long term Debt As of June 30, 2020, the School had incurred long term debt in the amount of $10,449,668, net
of $160,332 unamortized bond discount, relating to Economic Development Revenue Series 2016A and 2016B
Bonds for the construction of the building.

As of June 30, 2020, the School had incurred long term debt in the amount of $69,578 relating to capital lease
obligations for equipment and computers.

As of June 30, 2020, the School had incurred long term debt in the amount of $816,848, net of $533,152
unamortized note discount, relating to a subordinated unsecured promissory note payable to supplement the
financing of the construction and equipping of the School’s facilities.

Additional information about the School’s long term obligations can be found in Note 9 of the Basic Financial
Statements.

Fund Financial Statements Analysis:

As noted earlier, the School uses fund accounting to ensure and reflect compliance (or non compliance) with
finance related requirements. The major governmental funds of the School are: 1) General Fund 2) Special
Projects Fund 3) Education Improvement Act Fund and 4) Debt Service Fund.

The General Fund is the chief operating fund of the School. As of June 30, 2020, unassigned fund balance of the
General Fund was $2,189,944.
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Oceanside Collegiate Academy
Management’s Discussion and Analysis
June 30, 2020

8

General Fund Budgetary Highlights:

The negative variance in revenue of $2,662,894 is primarily due to the School budgeting for Education
Improvement Act (EIA) Fund revenues in the General Fund.

The positive variance in instruction expenses of $268,094 is primarily due to the School over budgeting for salaries
and supplies in the General Fund.

The positive variance in support services expenses of $81,448 is primarily due to the School over budgeting for
administration costs and capital outlay in the General Fund.

The positive variance in debt service expenditures of $956,340 is due to the School budgeting for principal and
interest payments in the General Fund and the bond related expenditures are expended from the Debt Service
Fund.

Economic Factors:

The following key economic indicators reflect the growth and prosperity of the School:

 The School continues to attract students and increase its headcount.

 The School continues to see community support as evidenced by the volunteerism, local organizations
donating classroom and office supplies, private donations, and support through fundraising.

 The School has a returning staff of professionals that are committed to the School.

 The School will continue to seek both federal and private grant funds to supplement its Education Finance
Act (EFA) funding.

Requests for Information:

This report is designed to provide an overview of the School’s finances for those with an interest in this area.
Questions concerning any of the information found in this report or requests for additional information should be
directed to the Principal, Oceanside Collegiate Academy, 580 Faison Rd., Mount Pleasant, South Carolina 29466,
telephone number (843) 936 7128.
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Oceanside Collegiate Academy
Statement of Net Position
As of June 30, 2020

Governmental
activities

Assets
Current assets
Cash 2,555,513$
Restricted cash
Bond fund 338,960
Bond revenue fund 357
Bond expense fund 3,468

Prepaid items 13,288
Due from other governmental units 43,244

Total current assets 2,954,830

Non current assets
Non depreciable capital assets 3,098,033
Depreciable capital assets, net of accumulated depreciation 8,240,677

Total non current assets 11,338,710
Total assets 14,293,540

Liabilities
Current liabilities
Accounts payable 152,401
Accrued interest 186,225
Payroll liabilities 97
Due to pupil activities 70,090

Total current liabilities 408,813

Long term liabilities
Due within one year
Capital leases 45,240
Note payable, net of unamortized discount 51,658
Bonds payable, net of unamortized bond discount 213,833

Due in more than one year
Capital leases 24,338
Note payable, net of unamortized discount 765,190
Bonds payable, net of unamortized bond discount 10,235,835

Total long term liabilities 11,336,094
Total liabilities 11,744,907

Deferred inflows 498,600

Net position
Net investment in capital assets 2,616
Restricted for debt service 342,785
Unrestricted 1,704,632

Total net position 2,050,033$

See Notes to Basic Financial Statements
9
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Oceanside Collegiate Academy
Statement of Activities
For the year ended June 30, 2020

Operating
Grants and Governmental

Expenses Contributions activities
Functions/Programs
Governmental activities

Instruction 1,649,748$ 6,758,064$ 5,108,316$
Support services 3,805,274 (3,805,274)
Interest and other charges 768,178 (768,178)

Total governmental activities 6,223,200 6,758,064 534,864

Total 6,223,200$ 6,758,064$ 534,864

General revenues:
Interest and other pupil activities 4,583
Athletic event revenue 18,350
Student fees 132,406
Other miscellaneous fees 190,331
Total general revenues 345,670

Change in net position 880,534

Net position, beginning of year 1,169,499

Net position, end of year 2,050,033$

Net (expense)
revenue and
changes in net

position
Program revenues

See Notes to Basic Financial Statements
10
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Oceanside Collegiate Academy
Balance Sheet Governmental Funds
As of June 30, 2020

Education Total
Special Improvement Debt Governmental

General Projects Act Service Funds
Assets
Cash 2,555,513$ $ $ $ 2,555,513$
Restricted cash

Bond fund 338,960 338,960
Bond revenue fund 357 357
Bond expense fund 3,468 3,468

Prepaid items 13,288 13,288
Due from other governmental units 43,244 43,244
Due from other funds 43,244 189,669 232,913

Total assets 2,612,045$ 43,244$ $ 532,454$ 3,187,743$

Liabilities and fund balances
Liabilities:

Accounts payable 148,957$ $ $ 3,444$ 152,401$
Accrued interest 186,225 186,225
Payroll liabilities 97 97
Due to pupil activities 70,090 70,090
Due to other funds 189,669 43,244 232,913

Total liabilities 408,813 43,244 189,669 641,726

Fund balances:
Nonspendable 13,288 13,288
Restricted 342,785 342,785
Unassigned 2,189,944 2,189,944

Total fund balances 2,203,232 342,785 2,546,017

Total liabilities and fund balances 2,612,045$ 43,244$ $ 532,454$ 3,187,743$

Total governmental fund balances 2,546,017$

11,338,710

160,332

(498,600)

533,152

Note payable (1,350,000)
Bonds payable (10,610,000)
Capital leases (69,578)

Net position of governmental activities 2,050,033$

Special Revenue Funds

Bond discounts are amortized in the Statement of Net Position. The discounts of $185,000 have been amortized by
$24,668.

Capital assets used in governmental activities are not financial resources and therefore are not reported in governmental
funds. The cost of assets is $12,337,026 and the accumulated depreciation is $998,316.

Amounts reported in the Statement of Net Position for governmental activities are different because of the following:

Some liabilities are not due and payable in the current period and therefore are not reported in the funds:

Unearned income from non interest bearing notes is deferred in the Statement of Net Position. The unearned income of
$664,800 has been amortized by $166,200.

Note payable discounts are amortized in the Statement of Net Position. The discounts of $664,800 have been amortized
by $131,648.

See Notes to Basic Financial Statements
11
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Oceanside Collegiate Academy
Statement of Revenues, Expenditures and Changes in Fund Balances Governmental Funds
For the year ended June 30, 2020

Total
General Special Education Debt Governmental
Fund Projects Improvement Act Service Funds

Revenues
Local 345,670$ $ $ $ 345,670$
Intergovernmental 3,160,332 96,333 3,501,399 6,758,064

Total revenues 3,506,002 96,333 3,501,399 7,103,734

Expenditures
Current
Instruction 1,356,443 49,180 115,842 1,521,465
Support services 3,358,690 47,153 3,405,843
Capital outlay 291,629 291,629
Debt service
Redemption of principal 114,921 200,000 314,921
Interest 8,739 748,900 757,639
Other objects 10,539 10,539

Total expenditures 5,130,422 96,333 115,842 959,439 6,302,036

(1,624,420) 3,385,557 (959,439) 801,698

Other financing sources (uses)
Transfers (to) from other funds 2,445,899 (3,385,557) 939,658

Total other financing sources (uses) 2,445,899 (3,385,557) 939,658

Net change in fund balances 821,479 (19,781) 801,698

Fund balances, beginning of year 1,381,753 362,566 1,744,319

Fund balances, end of year 2,203,232$ $ $ 342,785$ 2,546,017$

Total net change in fund balance governmental funds 801,698$

Amounts reported for governmental activities in the Statement of Activities are difference because of the following

(239,278)

314,921

55,400

(46,040)

(6,167)

Change in net position of governmental activities 880,534$

Special Revenue Funds

Capital outlays are reported in governmental funds as expenditures. However, in the Statement of Activities, the cost of those capital
assets is allocated over their estimated useful lives as depreciation expense. This is the amount by which depreciation expense
($386,499) exceeds net capital outlays ($147,221) in the period.

Governmental funds report the effect of imputed interest income when non interest bearing debt is first issued, whereas these amounts
are deferred and recognized in the Statement of Activities. This is the amount of recognized interest income in the current period.

Governmental funds report the effect of discounts when debt is first issued, whereas these amounts are deferred and amortized in the
Statement of Activities. This is the amount of bond discount amortization in the current period.

Excess (deficit) of revenues over (under)
expenditures

The repayment of the principal of long term debt consumes the current financial resources of governmental funds but has no effect on
net position. This amount is the reduction in long term debt and related items during the year.

Governmental funds report the effect of discounts when debt is first issued, whereas these amounts are deferred and amortized in the
Statement of Activities. This is the amount of note payable discount amortization expense in the current period.

See Notes to Basic Financial Statements
12
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

13

Note 1. Summary of Significant Accounting Policies

Oceanside Collegiate Academy (the School) is a nonprofit organization incorporated in the State of South Carolina
and organized under the South Carolina Charter School Act. The School opened in August 2016. Through June 30,
2018, the School operated within the South Carolina Public Charter School District. The School transferred to the
Charter Institute at Erskine effective July 1, 2018. The School serves approximately 660 students in grades 9
through 12 in Mount Pleasant, South Carolina.

A. Reporting entity

The School’s financial statements include all funds over which the Board of Directors is considered to be
financially accountable. The School receives funding from local, state and federal government sources and
must comply with the requirements of these funding source entities. Board members have decision making
authority, the power to designate management, the ability to significantly influence operations and the
primary accountability for fiscal matters.

As required by state law, the School is a component unit of the Charter Institute at Erskine. The School has
determined that there are no support entities thatmeet the requirements for inclusion as a discretely presented
component unit.

B. Basis of presentation

The statements of the School are presented as follows:

Government wide financial statements The Statement of Net Position and the Statement of Activities display
information about the School as a whole, except fiduciary funds, if any. For themost part, the effect of interfund
activity has been removed from these statements. The School’s activities are governmental activities generally
financed through intergovernmental revenues and other non exchange transactions. Intergovernmental
revenue included on the Statement of Revenues, Expenditures and Changes in Fund Balances Governmental
Funds includes all state sourced revenue and any federal revenue that flows to the School primarily through the
Charter Institute at Erskine.

The government wide statements are prepared using the economic resources measurement focus. This
approach differs from themanner inwhich governmental fund financial statements are prepared. Governmental
fund financial statements, therefore, include a reconciliation with brief explanations to better identify the
relationship between the government wide statements and the statements for governmental funds.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
function or program of the School’s governmental activities. Direct expenses are those that are specifically
associated with a service, program or department and therefore clearly identifiable to a particular function.
Program revenues include charges paid by the recipient of the goods or services offered by the program and
grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues which are not classified as program revenues are presented as general revenues of the
School, with certain limited exceptions. The comparison of direct expenses with program revenues identifies the
extent to which each business segment or governmental function is self financing or draws from the general
revenues of the School.
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

14

Note 1. Summary of Significant Accounting Policies, Continued

B. Basis of presentation, continued

Fund financial statements Fund financial statements report detailed information about the School. The focus
of governmental fund financial statements is on major funds rather than reporting funds by type. Each major
fund is presented in a separate column. The School has no non major funds. Fiduciary funds, if any, are reported
by fund type.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental fund types are accounted for using a flow of current financial resources measurement focus. The
financial statements for governmental funds are: a Balance Sheet, which generally includes only current assets
and current liabilities, and a Statement of Revenues, Expenditures and Changes in Fund Balances, which reports
on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses)
of current financial resources.

C. Measurement focus and basis of accounting

Fund accounting

The accounts of the School are organized and operated on the basis of funds during the fiscal year, each of which
is considered a separate accounting entity. The operations of each fund are accounted for with a self balancing
set of accounts. The various funds are grouped into the categories governmental and if necessary, fiduciary.

Governmental funds

Governmental funds focus on the sources, uses and balances of current financial resources. Expendable assets
are assigned to the various governmental funds according to the purposes for which theymay, ormust, be used.
Current liabilities are assigned to the fund from which they will be paid. The difference between governmental
fund assets and liabilities is separated as fund balance. The following are the School’smajor governmental funds:

General fund to account for all financial transactions not properly accounted for in another fund. The
School uses this fund to account for expenditures principally for administration, instruction, pupil services,
operation and maintenance of plant and related fixed charges.

Special revenue funds to account for the proceeds of specific revenue sources requiring separate
accounting because of legal or regulatory provisions or administrative action. The School has two special
revenue funds:

1. Special projects fund a budgeted fund used to account for financial resources provided by federal, state
and local projects and grants;

2. The Education Improvement Act (EIA) fund a budgeted fund used to account for the revenue from the
Education Improvement Act of 1984 and legally required to be accounted for as a specific revenue source.
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

15

Note 1. Summary of Significant Accounting Policies, Continued

C. Measurement focus and basis of accounting, continued

Debt service fund to account for financial resources that are restricted or accumulated for expenditures
for principal and interest.

Basis of accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Fiduciary funds, if any, also use the accrual
basis of accounting. On the accrual basis of accounting, revenues are recognizedwhen earned, and expenses are
recognized when incurred. Under the modified accrual basis of accounting, revenues and expenditures are
recognized when they become both measurable and available.

Revenues resulting from exchange transactions, in which each party gives and receives essentially equal value,
are recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is
recorded in the fiscal year in which the resources are measurable and become available. Available means that
the resources will be collected within the current fiscal year, or are expected to be collected, soon enough
thereafter to be used to pay liabilities of the current fiscal year. For the School, available means expected to be
received within sixty days of fiscal year end.

Non exchange transactions, in which the School receives value without directly giving equal value in return,
include grants, entitlements and donations. On the accrual basis, revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the year when the resources are required to be used,
or the fiscal year when use is first permitted, matching requirements, in which the School must provide local
resources to be used for a specified purpose, and expenditure requirements, inwhich the resources are provided
to the School on a reimbursement basis. On themodified accrual basis, revenue fromnon exchange transactions
must also be available before it can be recognized. Under the modified accrual basis, the following revenue
sources are considered to be both measurable and available at fiscal year end: interest, entitlements, grants,
and student fees.

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The fair value of
donated commodities received during the year, if any, is reported in the operating statement as an expensewith
a like amount reported as donated commodities revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation, are not recognized
in governmental funds.
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020
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Note 1. Summary of Significant Accounting Policies, Continued

D. Assets, liabilities and equity

Cash and cash equivalents The School may have cash presented on the financial statements which includes
cash held in local financial institutions and certificates of deposit held in local financial institutions. The School
had no cash equivalents at June 30, 2020.

Bond fund Monies deposited into this fund are used solely for the payment of principal and interest on the
bonds on each principal and interest payment date.

Bond revenue fund Monies deposited into this fund are disbursed on the 15th of eachmonth into the respective
funds indicated by the Trustee based on the Trust indenture.

Bond expense fund Monies deposited into this fund are disbursed on October 1st each year to pay annual
Trustee and Issuer fees.

Prepaid items Payments made to vendors for services that will benefit periods beyond June 30, 2020, are
recorded as prepaid expenses using the consumption method by recording an asset for the prepaid amount and
reflecting the expenditure/expense in the year in which it was consumed. At June 30, 2020, prepaid items
consisted of prepaid insurance premiums that totaled $13,288.

Receivables and payables During the course of operations, numerous transactions occur between the School
and vendors and revenue sources or individual funds for goods provided or services rendered. On fund financial
statements, these receivables and payables are classified as accounts receivable, due from other governmental
units, accounts payable or “due fromother funds” or “due to other funds” on the Balance Sheet. The transactions
between funds are eliminated in the governmental activities columns of the Statement of Net Position.

Capital assets Capital assets result from expenditures in the governmental funds. These assets are reported in
the governmental activities column of the Statement of Net Position but are not reported in the fund financial
statements.

Capital assets are stated at cost (or estimated historical cost) and updated for additions and retirements during
the year. Donated capital assets are recorded at their fair market value as of the date received. The costs and
accumulated depreciation of property sold or retired are removed from the accounts, and gains or losses, if any,
are reflected in revenues or expenditures/expenses for the year. The School maintains a capitalization threshold
of $5,000. Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the
value of the asset or materially extends an asset’s life are expensed.

Depreciation is computed using the straight linemethod over the estimated useful lives of the assets. Estimated
useful lives used in computing depreciation for financial reporting are as follows:

Governmental
Activities

Description Estimated Lives

Building 30 years
Equipment 4 10 years
Vehicles 6 years
Building improvements 5 years
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

17

Note 1. Summary of Significant Accounting Policies, Continued

D. Assets, liabilities and equity, continued

Unearned revenue Unearned revenue arises when assets are recognized before revenue recognition criteria
has been satisfied. Grants and entitlements received before the eligibility requirements are met are also
recorded as unearned revenue. On governmental fund financial statements, receivables that will not be
collected within the available period are also reported as unearned revenue. The School had no unearned
revenue at June 30, 2020.

Accrued liabilities and long term obligations All payables, accrued liabilities and long term obligations are
reported in the government wide financial statements. In general, payables and accrued liabilities that will be
paid from governmental funds are reported on the governmental fund financial statements, regardless of
whether they will be liquidated with current resources; however, claims and judgments that will be paid from
governmental funds are reported as a liability in the fund financial statements, only to the extent that they
will be paid with current, expendable, available financial resources. In general, payments made within sixty
days after year end are considered to have been made with current available financial resources. Debt and
other long term obligations that will be paid from governmental funds are not recognized as a liability in the
fund financial statements until due.

Deferred inflows – Unrecognized income from non interest bearing debt is offset by deferred inflows on the
Statement of Net Position.

Fund balances and net position There are five classifications of governmental fund balances: nonspendable,
restricted, committed, assigned and unassigned. Where applicable, these classifications are presented on the
face of the governmental funds Balance Sheet. For the government wide financial statements the School applies
restricted resources when an expenditure is incurred for the purposes for which both restricted and unrestricted
net assets are available. For the governmental funds financial statements the School applies committed, then
assigned, then unassigned resources when an expenditure is incurred for purposes for which amounts in any of
those unrestricted fund balance classifications could be used.

Net position represents the difference between assets and liabilities. Net investment in capital assets, consists
of capital assets reduced by accumulated depreciation and the outstanding balances of any borrowings used for
the acquisition, construction or improvement of the unspent proceeds. Net position is reported as restricted
when there are limitations imposed on their use either through the enabling legislation or through external
restrictions imposed by creditors, grantors or laws or regulations of other governments.

E. Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the School’s
financial position and results of operations and disclosure of contingent assets and liabilities. Actual results could
differ from those estimates.
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

18

Note 1. Summary of Significant Accounting Policies, Continued

F. New accounting pronouncements

In June 2018, theGASB issued Statement 87, Leases, which provides guidance for lease contracts for nonfinancial
assets—including vehicles, heavy equipment, and buildings but excludes nonexchange transactions, including
donated assets, and leases of intangible assets (such as patents and software licenses). Under the new standard,
a lessee entity is required to recognize a lease liability and an intangible asset representing the lessee’s right to
use the leased asset. A lessor entity is required to recognize a lease receivable and a deferred inflowof resources.
A lessor will continue to report the leased asset in its financial statements. The provisions and subsequent
amendments of Statement 87 are effective for reporting periods beginning after June 15, 2021. Earlier
application is encouraged. The School is currently in the process of evaluating the impact of adoption of this
guidance on the financial statements. 

Note 2. Cash
The School is authorized by South Carolina state law to invest in the following types of investments:

1. Obligations of the United States and agencies thereof;
2. General obligations of the State of South Carolina or any of its political units;
3. Banks and savings and loan associations to the extent they are guaranteed by the Federal Deposit

Insurance Corporation (FDIC);
4. Deposits in certificates of deposit, where the certificates are collaterally secured by securities of the

type described in (1) and (2) above, held by a third party as escrow agent or custodian, of a market
value not less than the amount of the certificate of deposit so secured, including interest;

5. The State Treasurer’s Local Government Investment Pool (monitored by the State Treasurer for
investments invested in government guaranteed securities in accordance with South Carolina State
laws);

6. Repurchase agreements.

At June 30, 2020, the carrying amount of the School’s deposits was $2,898,298 and the bank balancewas $2,930,994.

Custodial credit risk:

Custodial credit risk is the risk that the School’s deposits will not be returned to it. The School has no formal policy
regarding custodial credit risk. The total cash balances are insured by the FDIC up to $250,000 per bank. The School’s
deposits were fully collateralized at June 30, 2020.

Credit risk:

South Carolina statutes authorize investments in certificates of deposit, savings accounts, repurchase agreements,
the State Treasurer’s Local Government Investment Pool, obligations of the U.S. Government and government
agencies unconditionally guaranteed by the U.S. Government. The School has no investment policy that would
further restrict its choices.

Interest rate risk:

The School does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.
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Oceanside Collegiate Academy
Notes to Basic Financial Statements
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Note 2. Cash, Continued

Concentration of credit risk:

Concentration of credit risk is the risk of loss attributed to the magnitude of the School’s investments in a single
issuer. The School does not have a policy that limits the amount that may be invested in any one issuer.

Note 3. Due From Other Governmental Units

Intergovernmental receivables at June 30, 2020 consisted of intergovernmental grants and reimbursements. All
governmental receivables are considered fully collectible.

Due from federal government
Title II teacher advancement program (TAP) $ 9,939
Individuals with disabilities education act (IDEA) 33,305
Total due from federal government 43,244
Total due from other governmental units $ 43,244

Note 4. Interfund Receivables and Payables

Interfund balances at June 30, 2020 consisted of the following individual fund receivables and payables:

Receivables Payables

General fund $ 43,244 $ (189,669)
Special projects fund (43,244)
Debt service fund 189,669

Total governmental funds $ 232,913 $ (232,913)

Interfund balances largely result from the time lag between the dates that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3)
payments between funds are made.

Note 5. Transfers From and To Other Funds

During the course of normal operations, the School has transactions between funds to provide services. These
transactions are generally reflected as transfers. During the year, the School transferred $3,385,557 from the
special revenue EIA fund to the general fund. South Carolina law requires the Charter Institute at Erksine to receive
an allocation of funding based on a per weighted pupil formula, with the funding being recorded in the EIA fund.
There are no restrictions on how these funds may be spent at the School level; therefore, these funds are
transferred to the general fund to be expended. During the year, the School also transferred $939,658 from the
general fund to the debt service fund to make bond payments.

Total transfers during the year ended June 30, 2020 are reflected in the fund statements as follows:

Transfers In Transfers Out

General fund $ 3,385,557 $ (939,658)
Special revenue EIA fund (3,385,557)
Debt service fund 939,658

$ 4,325,215 $ (4,325,215)
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Note 6. Capital Assets

Capital asset activity for the fiscal year ended June 30, 2020 was as follows:

Balance, Additions/ Deletions/ Balance,
July 1, 2019 Transfers Transfers June 30, 2020

Governmental activities
Capital assets, not being depreciated
Land $ 3,098,033 $ $ $ 3,098,033
Construction in progress 101,576 (101,576)
Total capital assets,
not being depreciated 3,199,609 (101,576) 3,098,033

Capital assets, being depreciated
Building 8,743,271 8,743,271
Building improvements 8,694 147,221 101,576 257,491
Equipment 146,231 146,231
Vehicles 92,000 92,000
Total capital assets,
being depreciated 8,990,196 147,221 101,576 9,238,993

Total capital assets
at historical cost 12,189,805 147,221 12,337,026

Less accumulated depreciation
Building (558,598) (291,442) (850,040)
Building improvements (435) (46,311) (46,746)
Equipment (33,617) (33,414) (67,031)
Vehicles (19,167) (15,332) (34,499)
Total accumulated depreciation (611,817) (386,499) (998,316)

Total capital assets,
being depreciated, net 8,378,379 (239,278) 101,576 8,240,677

Governmental activities
capital assets, net $ 11,577,988 $ (239,278) $ $ 11,338,710

The carrying value of assets acquired under capital lease transactions at June 30, 2020 is $63,988.

Depreciation expense was charged to governmental functions as follows:

Support services $ 361,291
Instruction 25,208

Total depreciation expense $ 386,499
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Note 7. Fund Balances and Net Position

The fund balances/net position and other credits have been classified to reflect the limitations and restrictions
placed on the respective funds as follows:

Governmental fund financial statements

Fund balances Nonspendable balances that by their nature are unable to be spent.

Fund balances Restricted balances that can only be spent for the specific purpose stipulated by constitution,
external resources providers, or through enabling legislation.

Fund balances Committed balances that can only be used for the specific purpose determined by the School’s
Board of Directors. The Board of Directors must take a formal action during one of its meetings to establish,
modify, or commit funds under the committed classification.

Fund balances Assigned balances meant to be used for a specific purpose but do not meet the criteria as
restricted or committed. For the School, the Board of Directors or any other governing authority above the Board
of Directors may assign fund balances by formal action such as Board of Directors vote, ordinance or law.

Fund balances Unassigned balances that are spendable amounts not contained in other classifications.

Government wide financial statements

Net investment in capital assets represents the net cost less accumulated depreciation and outstanding debt
attributable to the School’s capital assets.

Restricted represents net position restricted externally by creditors, grantors, contributors or laws and
regulations of other governments, or restrictions imposed by law through constitutional provisions or enabling
legislation.

Unrestricted represents the remainder of the School’s net position in government wide activities.

Note 8. Commitments and Contingencies

Amounts received, or receivable, from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the School expects such amounts, if any, to be immaterial.

The School is by law, a public school. The operations of the School are subject to administrative directives, rules and
regulations of its federal and state funding services. Such directions and funding levels are subject to change with
little notice. If the School's funding levels are significantly impacted by reductions in federal and state funding, it may
adversely affect the School's ability to operate.

DR
AF
Tpecificpecif pu

s oror anyny othero g
chch asa Board ofof DirecD

dablele amountsamou not

entsents thethe nett costco les
ets.ets.

itionition restrictedrestricte ext
ents,nts, or restrictionsstrictions

derder



Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

22

Note 8. Commitments and Contingencies, Continued

The School entered into a management agreement with a charter school management group that provides
curriculum and management services, as well as fiscal management, human resources and payroll services. The
agreement commenced on September 21, 2015 and terminates on June 30, 2026. The School will pay the group an
annual fee of 15% of all gross funding, excluding student activity fees, charitable donations and federal grants, but
in no event less than $400,000 per year for the curriculum and management services. The School will also pay
budgeted amounts for fiscal management and human resources and payroll services. For the year ended June 30,
2020, the School incurred $1,005,143 for management fees, $67,710 for fiscal and payroll services and $38,000 for
human resources. The School owed the group $116,262 at June 30, 2020.

The School entered into a four year sub lease agreement with Gray Collegiate Academy (GCA) on August 31, 2016
for computers. Expenses related to this lease for the year ended June 30, 2020 totaled $55,380. At June 30, 2020,
the minimum future lease payments under non cancellable operating leases are as follows:

2021 $ 7,120

The School entered into contract on March 29, 2018 for consulting services with The Southern Group of South
Carolina. The contract required a monthly fee of $3,666 through December 2018. The contract was extended
through June 30, 2019. On July 1, 2019, the contract was extended on a month to month basis at $4,000 per month.
Expenses related to this contract for the year ended June 30, 2020 totaled $48,000.

Note 9. Long Term Obligations

Capital lease I In June 2016, the School entered into a 5 year capital lease for office equipment, with interest at
7.5%. The lease qualifies as a capital lease for accounting purposes; therefore, the obligation has been recorded
at the net present value of the future minimum lease payments totaling $7,254 at June 30, 2020.

Capital lease II On March 2, 2018, the School entered a 39 month capital lease for computers, with interest at
5.5%. The lease qualifies as a capital lease for accounting purposes; therefore, the obligation has been recorded
at the net present value of the future minimum lease payments totaling $14,988 at June 30, 2020.

Capital lease III – OnMarch 1, 2019, the School entered into a 39 month capital lease for computers, with interest
at 5.5%. The lease qualifies as a capital lease for accounting purposes; therefore, the obligation has been recorded
at the net present value of the future minimum lease payments totaling $47,336 at June 30, 2020.
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Note 9. Long Term Obligations, Continued

The following is a schedule of the future minimum capital lease payments and the net present value of the
minimum lease payments as of June 30, 2020:

2021 $ 48,083
2022 24,989
Total minimum lease payments 73,072
Less: Amount representing interest (3,494)
Present value of the minimum lease payments $ 69,578

Economic development revenue bonds On October 20, 2016, the School issued $10,390,000 and $610,000 in
economic development revenue bonds Series 2016A and Series 2016B, respectively, with a bond discount of
$185,000. A portion of the bonds mature annually on October 1st of each year. Interest is paid quarterly each
year. The bond coupon rates range from 7.00% 8.00%. At June 30, 2020, the Series A and Series B bond balances
were $10,390,000 and $220,000, respectively. The unamortized bond discount was $160,332 at June 30, 2020.
Under the terms of the bond, the School is required to maintain certain reserve funds. At June 30, 2020, $338,960
was held in the bond fund which is reported in the debt service fund.

These bonds are subject to covenants for debt service coverage ratio and days of cash on hand as well as other
requirements. The debt service coverage ratio requirement of 1.0:1.0 is tested on each quarter ending date
commencing on June 30, 2017. The days of cash on hand requirement of 30 days is tested as of December 31 and
June 30 of each year, commencing on June 30, 2017. At June 30, 2020, management believes it is in compliance
with the bond covenants.

The aggregate maturities of economic development revenue bonds due are as follows:

Economic Development
Revenue Bonds

Principal Interest

2021 $ 220,000 $ 736,100
2022 150,000 722,050
2023 160,000 711,200
2024 175,000 699,475
2025 185,000 686,875
2026 2030 1,140,000 3,213,350
2031 2035 1,605,000 2,736,825
2036 2040 2,245,000 2,069,375
2041 2045 3,145,000 1,134,175
2046 2047 1,585,000 112,875

$ 10,610,000 $ 12,822,300

DR
AF
T

ofof eae
0,0, 2020,202 th

eded bondbond discoundis
taintain certain reserveser

serviceervic fund.fund

vicece coveragecoverage ratiorat
requirementrequirement ofof 1

ashash onon handhand requirr
ee 30,30 2017.017. AtA JunJu

omicomic developmeopm n



Oceanside Collegiate Academy
Notes to Basic Financial Statements
June 30, 2020

24

Note 9. Long Term Obligations, Continued

Note payable On October 25, 2016, the School entered into a subordinated unsecured promissory note up to
$1,500,000 to supplement financing for the construction and equipping of School facilities. At June 30, 2020, the
School had $1,350,000 outstanding on this note agreement, with a note discount of $533,152 related to non
interest bearing terms of the note. Payment of the principal is subordinated to the scheduled payments of the
economic development revenue bonds and operating expenses as defined in the promissory note. Additionally,
payments are conditioned on certain conditions being satisfied. If conditions are met, payments will be made on
January 1st each year commencing in 2019. During the year ended June 30, 2020, $75,000 was paid on the note
balance.

The aggregate maturities of the note payable are due as follows:

2021 $ 100,000
2022 150,000
2023 150,000
2024 150,000
2025 150,000
2026 2030 650,000

$ 1,350,000

Changes in general long term obligations The following is a summary of changes in the School’s long term
obligations for the fiscal year ended June 30, 2020:

Balance, Balance, Current
July 1, 2019 Increases Decreases June 30, 2020 Portion

Governmental activities:
Economic development
revenue bonds $ 10,810,000 $ $ (200,000) $ 10,610,000 $ 220,000

Unamortized bond discount (166,499) 6,167 (160,332) (6,167)
Total bonds payable 10,643,501 (193,833) 10,449,668 213,833

Note payable 1,425,000 (75,000) 1,350,000 100,000
Unamortized note discount (579,192) 46,040 (533,152) (48,342)

Total note payable 845,808 (28,960) 816,848 51,658

Capital lease I 12,988 (5,734) 7,254 6,179
Capital lease II 26,387 (11,399) 14,988 14,988
Capital lease II 70,124 (22,788) 47,336 24,073

Total capital leases 109,499 (39,921) 69,578 45,240
Total long term obligations $ 11,598,808 $ $ (262,714) $ 11,336,094 $ 310,731
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Note 10. Risks and Uncertainties

The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets and
errors and omissions. The School pays premiums to a private insurance carrier for all forms of coverage. The
insurance carrier promises to pay to, or on behalf of, the insured for covered economic losses sustained during the
policy period in accordance with insurance policy and benefit program limits. Management believes such coverage
is sufficient to preclude any significant uninsured losses for the covered risks. There has been no significant reduction
in coverage and amounts of settlements have not exceeded coverage in the last three years.

The 2019 novel coronavirus (or “COVID 19”) has adversely affected, and may continue to adversely affect economic
activity globally, nationally and locally. It is unknown the extent to which COVID 19 may spread, may have a
destabilizing effect on financial and economic activity and may increasingly have the potential to negatively impact
the School’s funding, demand for the School’s services, and the U.S. economy. These conditions could adversely
affect the School’s business, financial condition, and results of operations. Further, COVID 19 may result in health or
other government authorities requiring the closure of the School’s operations or other businesses of the School’s
suppliers and funding agencies, which could significantly disrupt the School’s operations and the operations of the
School’s funding agencies. The extent of the adverse impact of the COVID 19 outbreak on the School cannot be
predicted at this time.

Note 11. Employee Benefits

Retirement plan
The School sponsors a retirement savings plan (the Plan) provided under Section 403(b) of the Internal Revenue
Code, which covers substantially all employees who meet eligibility requirements. Employees are eligible to
participate upon employment. Employee contributions vest immediately. Employer and employee contributions
to the Plan for the year ended June 30, 2020 were $20,970 and $30,870, respectively.

Note 12. Related Parties

The partners of the charter school management group that the School is contracted with serve simultaneously as
the School’s Chief Executive Officer and Chief Financial Officer. As described in Note 8, the School pays the
management group for management and fiscal services. The School also reimburses the management group for
travel expenses, office supplies and audit assistance services. The School does not pay these individuals directly. The
School owed the group $116,262 at June 30, 2020. The management group also manages Gray Collegiate Academy
and Legion Collegiate Academy. The School leases computers from Gray Collegiate Academy (see Note 8). Rental
expense for this lease totaled $55,380 for the year ended June 30, 2020.
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Oceanside Collegiate Academy
Budgetary Comparison Schedule General Fund
For the year ended June 30, 2020

Original and Variance
Final from Final
Budget Actual Budget

Revenues
1000 Revenue from local sources

1500 Earnings on investments
1510 Interest on investments 6,000$ 4,583$ (1,417)$

1900 Other revenue from local sources
1990 Miscellaneous local revenue

1999 Revenue from other local sources 287,000 341,087 54,087

Total revenue from local sources 293,000 345,670 52,670

3000 Revenue from state sources
3100 Restricted state funding

3180 Fringe benefits employer contributions 767,020 767,020
3186 State aid to classrooms teacher salary 52,573 52,573

3300 Education Finance Act (EFA)
3310 Full time programs

3314 High school 5,875,896 (5,875,896)
3316 Speech handicapped (part time) 4,729 4,729

3320 Part time programs
3323 Learning disabilities 119,359 119,359
3326 Orthopedically handicapped 5,078 5,078
3327 Vocational 2,016,164 2,016,164

3330 Miscellaneous EFA programs
3331 Autism 6,397 6,397
3334 Limited English proficiency 996 996
3351 Academic assistance 28,804 28,804
3352 Pupils in poverty 46,878 46,878
3353 Dual credit enrollment 112,334 112,334

Total revenue from state sources 5,875,896 3,160,332 (2,715,564)
Total revenue all sources 6,168,896 3,506,002 (2,662,894)

Expenditures
100 Instruction

110 General instruction
114 High school programs

100 Salaries 750,000 638,296 111,704
200 Employee benefits 576,000 482,324 93,676
300 Purchased services 67,832 128,221 (60,389)
400 Supplies and materials 197,000 93,495 103,505
500 Capital outlay 74,000 103,075 (29,075)

1,664,832 1,445,411 219,421
120 Exceptional programs

127 Learning disabilities
100 Salaries 40,000 11,462 28,538
200 Employee benefits 11,780 2,415 9,365
300 Purchased services 10,000 10,000
400 Supplies and materials 230 (230)
500 Capital outlay 1,000 1,000

62,780 14,107 48,673
Total instruction 1,727,612 1,459,518 268,094

200 Support services
210 Pupil services

212 Guidance services
100 Salaries 110,000 13,700 96,300
200 Employee benefits 26,995 481 26,514

136,995 14,181 122,814

Intergovernmental revenue is presented by category in the schedule herein,
in accordance with State Department of Education requirements.
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Oceanside Collegiate Academy
Budgetary Comparison Schedule General Fund
For the year ended June 30, 2020

Original and Variance
Final from Final
Budget Actual Budget

Expenditures, Continued
200 Support services, Continued

220 Instructional staff services
224 Improvement of instruction inservice and staff training

300 Purchased services 10,000 4,651 5,349
10,000 4,651 5,349

230 General administrative services
231 Board of education

300 Purchased services 41,000 82,435 (41,435)
318 Audit services 22,000 29,234 (7,234)
600 Other objects 39,500 60,067 (20,567)

102,500 171,736 (69,236)
233 School administration

100 Salaries 290,000 375,761 (85,761)
200 Employee benefits 76,405 190,854 (114,449)
300 Purchased services 1,036,000 1,161,109 (125,109)
400 Supplies and materials 104,000 127,769 (23,769)
500 Capital outlay 5,000 26,199 (21,199)

1,511,405 1,881,692 (370,287)
250 Finance and operations services

252 Fiscal services
300 Purchased services 67,000 67,710 (710)
600 Other objects 4,000 5,225 (1,225)

71,000 72,935 (1,935)
253 Facilities acquisition and construction

500 Capital outlay 161,636 (161,636)
161,636 (161,636)

254 Operation and maintenance of plant
100 Salaries 25,000 32,433 (7,433)
200 Employee benefits 9,988 18,937 (8,949)
300 Purchased services 184,500 148,670 35,830
321 Public utilities 15,000 14,143 857
400 Supplies and materials 16,000 9,705 6,295
470 Energy 110,000 114,839 (4,839)

360,488 338,727 21,761
258 Security

500 Capital outlay 13,000 719 12,281
13,000 719 12,281

260 Central support services
263 Information services

300 Purchased services 25,000 7,228 17,772
25,000 7,228 17,772

264 Staff services
300 Purchased services 38,000 38,000

38,000 38,000
266 Technology and data processing services

100 Salaries 35,000 37,200 (2,200)
200 Employee benefits 11,208 22,377 (11,169)

46,208 59,577 (13,369)

Intergovernmental revenue is presented by category in the schedule herein,
in accordance with State Department of Education requirements.
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Oceanside Collegiate Academy
Budgetary Comparison Schedule General Fund
For the year ended June 30, 2020

Original and Variance
Final from Final
Budget Actual Budget

Expenditures, Continued
200 Support services, continued

270 Support services pupil activity
271 Pupil service activities

100 Salaries 145,000 152,724 (7,724)
200 Employee benefits 38,203 37,472 731
300 Purchased services 435,893 238,153 197,740
400 Supplies and materials 350,000 367,813 (17,813)
500 Capital outlay 345,000 345,000

1,314,096 796,162 517,934

Total support services 3,628,692 3,547,244 81,448
500 Debt service

500 Debt service
610 Redemption of principal 275,000 114,921 160,079
620 Interest 780,000 8,739 771,261
690 Other charges 25,000 25,000

Total debt service 1,080,000 123,660 956,340

Total expenditures 6,436,304 5,130,422 1,305,882

Other financing sources (uses)

5000 Other sources
5230 Transfer from special revenue EIA fund 3,385,557 3,385,557

400 Other charges
423 710 Transfer to debt service fund (939,658) (939,658)

Total other financing sources (used) 2,445,899 2,445,899

Excess of revenues and other financing sources over expenditures
and other financing uses (267,408)$ 821,479 1,088,887$

Fund balance, beginning of year 1,381,753

Fund balance, end of year 2,203,232$

Intergovernmental revenue is presented by category in the schedule herein,
in accordance with State Department of Education requirements.
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Oceanside Collegiate Academy
Special Projects Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
For the year ended June 30, 2020

Other
Designated Other
Restricted Special Revenue

IDEA State Grants Programs
(203) (900's) (200) Total

Revenues
3000 Revenue from state sources

3100 Restricted state funding
3118 EEDA career specialists $ 47,153$ $ 47,153$
3187 Teacher supplies 5,500 5,500

Total revenue from state sources 52,653 52,653

4000 Revenues from federal sources
4300 Elementary and Secondary Education Act of 1965 (ESEA)

4342 Title II teacher advancement program (TAP) 10,375 10,375
4500 Programs for children with disabilities

4510 Individuals with disabilities education act (IDEA) 33,305 33,305

Total revenue from federal sources 33,305 10,375 43,680

Total revenue all sources 33,305 52,653 10,375 96,333
Expenditures
100 Instruction

110 General instruction
114 High school programs

100 Regular salaries 10,375 10,375
400 Supplies and materials 5,500 5,500

5,500 10,375 15,875
120 Exceptional programs

127 Learning disabilities
100 Salaries 9,305 9,305
200 Employee benefits 24,000 24,000

33,305 33,305
Total instruction 33,305 5,500 10,375 49,180

200 Support services
210 Pupil services

212 Guidance Services
100 Regular salaries 29,333 29,333
200 Employee benefits 17,820 17,820

47,153 47,153

Total support services 47,153 47,153

Total expenditures 33,305 52,653 10,375 96,333

Excess of revenues over expenditures

Fund balance, beginning of year

Fund balance, end of year $ $ $ $

Intergovernmental revenue is presented by category in the schedule herein,
in accordance with State Department of Education requirements.
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Oceanside Collegiate Academy
Education Improvement Act
Schedule of Revenues, Expenditures and Changes in Fund Balance
For the year ended June 30, 2020

Revenues
3000 Revenue from state sources

3500 Education Improvement Act
3538 Students at risk of school failure 21,533$
3550 Teacher salary increase 58,066
3555 Teacher salary fringe 14,814
3583 Charter school payments 3,385,557
3595 EEDA supplies and materials 2,318
3597 Aid to districts 19,111

Total revenue 3,501,399
Expenditures
100 Instruction

110 General instruction
114 High school programs

100 Salaries 77,176
200 Employee benefits 14,814

91,990
120 Exceptional Programs

127 Learning disabilities
100 Salaries 21,533
400 Supplies and materials 2,319

23,852

Total instruction 115,842

Total expenditures 115,842

Other financing uses
400 Other charges

420 Interfund transfers
420 710 Transfer to general fund (3,385,557)

Total other financing uses (3,385,557)

Excess of revenues over expenditures and other financing uses

Fund balance, beginning of year

Fund balance, end of year $

Intergovernmental revenue is presented by category in the schedule herein,
in accordance with State Department of Education requirements.
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Oceanside Collegiate Academy
Special Projects Fund
Summary Schedule for Designated State Restricted Grants
For the year ended June 30, 2020

Transfers
In/ Unearned

Subfund Revenue Programs Revenues Expenditures (Out) Revenue

928 3118 EEDA career specialists 47,153$ 47,153$ $ $
917 3187 Teacher supplies 5,500 5,500

52,653$ 52,653$ $ $
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Oceanside Collegiate Academy
Education Improvement Act
Summary Schedule by Program
For the year ended June 30, 2020

Transfers Unearned
Revenues Expenditures In/Out Revenue

3500 Education Improvement Act
3538 Students at risk of school failure 21,533$ 21,533$ $ $
3550 Teacher salary increase 58,066 58,066
3555 Teacher salary fringe 14,814 14,814
3583 Charter school payments 3,385,557 (3,385,557)
3595 EEDA supplies and materials 2,318 2,318
3597 Aid to districts 19,111 19,111

Total 3,501,399$ 115,842$ (3,385,557)$ $
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Oceanside Collegiate Academy
Debt Service Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
For the year ended June 30, 2020

Expenditures
500 Debt service

610 Redemption of principal 200,000$
620 Interest 748,900
690 Other objects 10,539

Total debt service 959,439

Total expenditures 959,439

Other financing sources
5000 Other sources

5200 Interfund transfers
5210 Transfer from general fund 939,658

Total other financing sources 939,658

Excess of expenditures over revenues and other financing sources (19,781)

Fund balance, beginning of year 362,566

Fund balance, end of year 342,785$
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Oceanside Collegiate Academy
Detailed Schedule of Due to State Department of Education / Federal Government
As of June 30, 2020

Grant or Status of
project Revenue Amount Amount
number code Description due due

None

Program
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Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of

Financial Statements Performed In Accordance With
Government Auditing Standards

Board of Directors
Oceanside Collegiate Academy
Mount Pleasant, South Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities and each major fund of
Oceanside Collegiate Academy as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the School’s basic financial statements and have issued our report thereon
dated October __, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the School’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the School’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the School’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the School’s internal control or on
compliance. This report is an integral part of an audit performed in accordance withGovernment Auditing Standards
in considering the School’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Charleston, South Carolina
DATE, 2020
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Oceanside Collegiate Academy
Schedule of Findings and Responses
June 30, 2020
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A. Summary of Auditor’s Results

1. The auditor’s report expresses an unmodified opinion on the financial statements.

2. No material weakness relating to the audit of the financial statements were disclosed during the audit.

3. No significant deficiencies relating to the audit of the financial statements were disclosed during the audit.

4. No instances of noncompliance relating to the financial statements were disclosed during the audit.

B. Findings Financial Statement Audit

None

C. Findings Compliance

None
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